MALAYSIAN RESOURCES CORPORATION BERHAD
(Incorporated in Malaysia - Company No.7994-D)

REPORT FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2004                



	Condensed Consolidated Income Statements



Individual Quarter
  Cumulative Quarter



 3 months ended
12 months ended 

In RM’000
Note
31.12.2004
31.12.2003*
31.12.2004
31.12.2003* 




  (unaudited)

(unaudited)

Revenue
59,591 
n.a.
188,301
n.a

Expenses

(81,186)
n.a.
(185,280)
n.a.

Other operating income
13
30,964
n.a.
71,585
n.a.






Profit from operations

9,369
n.a.
74,606
n.a.



Finance cost

(17,714)
n.a.
(65,697)
n.a.

Share of results of jointly

3,108
n.a.
15,044
n.a.

   controlled entities and associates





(Loss) / profit before taxation

(5,237)
n.a.
23,953
n.a.

Taxation
14
20,539
n.a.
14,036
n.a.


Profit after taxation

15,302
n.a.
37,989
n.a.

Minority interests

1,744
n.a.
(6,126)
n.a.


Net profit attributable 

17,046
n.a.
31,863
n.a.

  to shareholders


Earning per share (sen)

· Basic
2.22
n.a.
4.15
n.a.


· Diluted
n.a.
n.a.
n.a.
n.a.


The condensed consolidated income statements should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003.

The Group has changed its financial year end from 31 August 2003 to 31 December 2003 during the previous financial year.

*  (1) There are no comparative figures disclosed following the change in the financial period end.

(2) The comparative figures for the previous financial period quarter 4 are attached.

	Condensed Consolidated Balance Sheets



As at
As at



In RM’000
31.12.2004
31.12.2003     


(unaudited)
  (audited)

Property, plant and equipment

20,624

34,290

Investment properties

168,150

171,400

Land held for property development

825,622

841,997

Subsidiaries

-

-

Associates

292,836

297,768

Jointly controlled entities

5,299

2,830

Other investments

9,405

10,288

Project development expenditure

-

-

Goodwill on consolidation

-

478

Deferred tax assets

5,567

6,299









1,327,503

1,365,350


Current Assets

     Property development costs

164,217

160,611

     Inventories

32,155

20,361

     Trade and other receivables

157,936

272,312

     Marketable securities

86,468

71,960

     Bank balances and deposits

151,320

152,471








592,096

677,715






Current Liabilities

     Trade and payables

79,796

110,459

 Other payables

142,660

142,042

     Short term borrowings

235,018

204,150

     Bonds

-

91,000

     Taxation

-

9,035




457,474

556,686








Net Current Assets
134,622
121,029






1,462,125
1,486,379




Capital and Reserves



Share capital



768,186
768,171

Reserves




(322,501)
(351,237)


Shareholders’ equity
445,685
416,934


Minority interests
86,621
102,982


Non Current Liabilities


    Bonds
793,672
792,660

    Long Term borrowings
95,555
162,250

    Other long term liabilities
40,592
10,422

    Deferred tax liabilities
-
1,131












1,462,125
1,486,379


Net tangible assets per share (sen)



57.99
54.7











The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003.

The Group has changed its financial year end from 31 August 2003 to 31 December 2003 during the previous year.

	Condensed Consolidated Cash Flow Statements




12 months ended

In RM’000

31.12.2004 
31.08.2003



             (unaudited)

Operating activities


Cash receipts from customers

390,296

259,493

Cash paid to suppliers and employees
                                              (193,340)            
 (270,178)








Cash from operations

196,956 


(10,685)

Interest and other bank charges paid
                                               (116,041)            
(127,048)

Taxes refund/(paid)

 16,233 


(12,751)


Net cash used in operating activities
                                                  97,148

(150,484)





Investing activities


Equity investments
                                                 23,379

368,964

Non-equity investments
                                                   4,214   

13,183


Net cash from investing activities
                                                 27,593

382,147


Financing activities

Borrowings (net)
                                              
(118,174)
(318,775)

Withdrawal of restricted cash
                                                  (5,871)              118,697


Net cash used in financing activities
                                              (124,045)

(200,078)




Net increased in cash and cash equivalent
                                                      696 

31,585

Foreign currency translation difference
                                                           - 

3,431

Cash and cash equivalents at beginning of the financial year
                                                 72,682 

58,439

Cash and cash equivalent at end of year
                                                 73,378  

93,455




For the purpose of the cash flow statements, the cash and cash equivalents comprised the following:

Bank balances and deposits
                                                151,320

159,250

Bank overdrafts
                                                     (633)

(11,110)



        


                                                
150,687
148,140

Less: Bank balances and deposits held as security value
                                               
(77,309)
(54,685)







                                                 73,378

93,455


The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003. 

The Group has changed its financial year end from 31 August to 31 December during the previous financial year. 

	Condensed Consolidated Statement of Changes in Equity




________                             Non-Distributable







Statutory
Currency


Share
Share
and other
translation
Accumulated

In RM’000
__Capital
___premium
____reserves______ difference
          losses
Total

At 1 January 2004
768,171
-
79,332
-
(430,569)
416,934

Prior year adjustments
-
-
-
-
(1,192)
(1,192)





768,171
-
79,332
-
(431,761)
415,742

Issuance of share capital
15
-
-
-
-
15

Share of an associate’s post

  acquisition losses of its associate

  in excess of its share of retained

  profit and share capital
-
-
-
-
(1,550)
(1,550) 

Transfer to deferred taxation
-
-
-
-
(385)
(385)

Net profit for the financial year
-
-
-
-
31,863
31,863

  


At 31 December 2004 

(unaudited)
768,186
-
79,332
-
(401,833)
445,685




At 1 September 2002
976,550
1,008,463
76,206
2,859
(1,416,218)
647,860

Prior year adjustments
-
-
-
-
382
382


───────
───────
───────
───────
───────
───────

As restated
976,550
1,008,463
76,206
2,859
(1,415,836)
648,242


Share in the transfer to statutory

  reserves by an associate
-
-
3,858
-
(3,858)
-

Realisation of statutory reserves 

  upon disposal of an associate
-
-
(61,791)
-
61,791
-

Realisation of capital redemption 

  Reserve upon de-merger of an

  associate
-
-
(18,273)
-
18,273
-

Reserve on consolidation
-
-
79,332
-
-
79,332

Currency translation

  arising in the financial period
-
-
-
(2,322)
-
(2,322)

Currency translation reserve

  reversed upon disposal

  of foreign subsidiaries
-
-
-
(537)
-
(537)

Net gain/(loss) not

  recognised in income

  statement
-
-
3,126
(2,859)
76,206
76,473

Pursuant to corporate

  restructuring scheme

Issuance of share capital
175,706
79,068
-
-
-
254,774

Capital reconstruction
(384,085)
(157,319)
-
-
-
(541,404)

Share issuance expenses
-
(50)
-
-
-
(50)

Cancellation of share premium
-
(930,162)
-
-
930,162
-

Net loss on dilution of interest
-
-
-
-
(137,643)
(137,643)

  in associates upon de-merger 

Net profit for the financial period
-
-
-
-
116,542
116,542




At 31 December 2003
768,171
-
79,332
-
(430,569)
416,934

(audited)

The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Statements for the period ended 31 December 2003.

The Group has changed its financial year end from 31 August to 31 December in the previous financial year.

	Notes to the Report


1.
Basis of preparation


This financial report is prepared in accordance with MASB 26 ‘Interim Financial Reporting’ and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s financial statements for the financial period ended 31 December 2003.


The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial period ended 31 December 2003, other than for the compliance with the applicable approved Accounting Standards that came into effect during the financial year under review.


The adoption of the applicable approved Accounting Standards that came into effect during the financial year under review does not have material effects on the Group’s financial result for the financial year-to-date nor the Group’s shareholders’ funds as at 31 December 2004.


The Group has changed its financial year end from 31 August to 31 December during the previous financial year.

2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclicality of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current financial year.

4.
Items of unusual nature, size or incidence

Save as disclosed in note 13, there were no other items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial period that would have a material effect in the current financial year. 

6.
Debt and equity securities


During the current financial year, the issued and paid-up share capital of the Company increased from RM768,170,868 to RM768,185,868 by way of the issuance of 15,000 ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Employees’ Share Option Scheme.

Other than the above, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year.

	Notes to the Report


7.
Dividends


There were no dividends paid during the current financial year.

8.
Segmental reporting

	
	12 months ended

31.12.2004
	12 months ended

31.08.2003

	In RM’000
	    Revenue
	Profit/(Loss)

from

operations
	  Revenue
	Profit/(Loss)

from

operations

	Malaysia
	
	
	
	

	  Engineering and Construction
	59,646
	(1,637)
	20,265
	16,884

	  Property development
	140,928
	42,467
	143,390
	(450)

	  Multimedia
	14,965
	(185)
	14,061
	(1,480)

	  Investment holding and others
	20,181
	40,112
	7,083
	254,817



	
	235,720
	80,757
	184,799
	269,771

	South Africa


	
	
	
	

	  Property development
	-
	-
	48,355
	12,618

	
	
	
	
	

	Segment totals
	235,720
	80,757
	233,154
	282,389

	
	
	
	
	

	Inter-segment elimination
	(47,419)
	(6,151)
	(5,390)
	(6,994)

	
	
	
	
	

	
	188,301
	74,606
	277,764
	275,395

	
	
	
	
	


9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statements.

10.
Material events subsequent to the financial year

There are no material subsequent events to be disclosed other than as mentioned in note 17.

	Notes to the Report


11.
Changes in the composition of the Group


The changes in the composition of the Group during the current interim period are as follows: -

(i)
The Company had on 21 October 2003 entered into a Subscription Agreement with UDA Holdings Berhad (‘UDA’), Harmonic Fairway Sdn. Bhd. (‘HFSB’) and Promising Quality Sdn. Bhd. (‘PQSB’) for PQSB to issue and UDA to subscribe for new ordinary shares of PQSB which on completion will result in UDA owning 99.99% of the issued and paid-up capital of PQSB (‘Proposed Shares Issue’). PQSB was wholly owned by HFSB, which in turn was wholly owned by the Company.

The proposed Share Issue was completed on 30 March 2004 and as a result, PQSB is no longer a subsidiary of the Company. 

(ii)
The Company had on 12 May 2004 entered into an Agreement for Transfer of Shares (‘ATS’) with Maxdeluxe Sdn. Bhd. for the disposal of the entire 70% equity interest in Zelleco (M) Sendirian Berhad (‘ZMSB’) for RM41.8 million (‘Proposed Disposal’). As part of the terms of the Proposed Disposal, the Company will also assume the assets and liabilities of both ZMSB and Zelleco Construction Sdn. Bhd., a subsidiary of ZMSB. 


The Proposed Disposal was completed on 30 June 2004.

(iii)
The Company had on 28 April 2004 entered into a Joint Venture and Shareholders Agreement with United Malayan Land Berhad (‘UML’) to set up Suasana Sentral Two Sdn. Bhd. (‘SSTSB’) (formerly known as Panorama Prominent Sdn. Bhd.), a 30:70 shareholding joint venture company to acquire a piece of land measuring approximately 8,250 square metres (‘Lot L’) from Kuala Lumpur Sentral Sdn. Bhd. (‘KLSSB’). KLSSB is a subsidiary of the Company.


SSTSB had on the same day entered into a Conditional Sale and Purchase Agreement (‘SPA’) with KLSSB to acquire Lot L for a cash consideration of RM38.0 million and will subsequently develop it into two (2) blocks of condominium comprising six hundred (600) units with car parks and recreational facilities.


The Company has obtained the approval for the joint venture and acquisition of Lot L from the Foreign Investment Committee. On 30 September 2004, the Company subscribed for a 30% equity shares in SSTSB for RM1.5 million. SSTSB subsequently completed the SPA with KLSSB on 17 December 2004. 

(iv)
The Company had on 10 November 2004 entered into a Share Sale Agreement with Irshad Consulting Sdn. Bhd. for the disposal of 1,124,000 ordinary shares of RM1.00 each in MRCB Multimedia Consortium Sdn. Bhd. (‘MMCSB’) for a cash consideration of RM1.124 million. (‘Proposed Disposal’).

Pursuant to the Proposed Disposal, the Company’s equity interest in MMCSB will be reduced from 71.48% to 49.00% and MMCSB will cease to be a subsidiary of the Company.  However, the Company will remain the single largest equity holder.

The Proposed Disposal was completed on 2 December 2004.






	Notes to the Report


11.     Changes in the composition of the Group (continued)

(v)
The Company had on 20 December 2004 entered into a Share Sale Agreement with Kumpulan Perangsang Berhad for the acquisition of 6.5 million ordinary shares of RM1.00 each representing 25% equity interest in MRCB Ceramics Sdn. Bhd. (‘MCSB’) for a nominal cash consideration of RM1.00.

The acquisition was deemed completed on the same day as all the condition precedents were fulfilled. MCSB now is a wholly owned subsidiary of the Company.

(vi)
The Company had on 31 December 2004 de-registered its wholly owned dormant subsidiary, MR Investments (Cayman) Pte.Ltd. , a company incorporated in Cayman Islands.

12.
Contingent liabilities or contingent assets


The Group’s contingent liabilities, which comprised trade and performance guarantees, amounted to RM59.9 million as at 31 December 2004 (as compared to RM37.4 million as at 31 December 2003). There are no material contingent assets to be disclosed.

13.
Other operating income


Included in Other operating income for the current financial year is an exceptional gain of RM22.7 million arising from the disposal of its entire 70% equity interest in Zelleco (M) Sendirian Berhad as mentioned in note 11(ii).

14.
Taxation


In RM’000
3 months ended
12 months ended



31.12.2004   31.08.2003
31.12.2004 
31.08.2003

In Malaysia


Taxation


   - current year
1,065
2,687
1,817
8,325


   - (over)/under provision in
(20,453)
(30)
(21,448)
1,030


         prior years



Deferred taxation
(3,803)
(346)
(743)
(380)


Share of taxation of associates
2,652
2,464
6,338
3,795










(20,539)
4,775
(14,036)
12,770







The effective tax rate for the current financial year is lower than the statutory rate of taxation principally due to the exceptional gain on disposal of a subsidiary that is of capital nature and not subject to tax. In addition to that, during the current financial year, the Group had recovered tax refund of RM19.6 million due to overstatement of tax liabilities in prior years.

15.
Profit/(Loss) on sale of unquoted investments and/or properties
As disclosed in note 11(ii), the Group had on 30 June 2004 completed the disposal of its entire 70% equity interest in Zelleco (M) Sendirian Berhad (‘ZMSB’) for a total consideration of RM41.8 million. The Group gain arising from the disposal of ZMSB was RM22.7 million.

	Notes to the Report


15.    Profit/(Loss) on sale of unquoted investments and/or properties (continued)
As was also disclosed in note 11(iv), the Group had on 2 December 2004 completed the disposal of 22.48% equity interest in MRCB Multimedia Consortium Sdn. Bhd. for a cash consideration of RM1.124 million.  The group loss arising from the disposal was RM1.7 million.

Save for the above, there were no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the financial year under review.

16.
Purchases and disposals of quoted securities

a) Total purchases and disposals of quoted securities (including quoted shares of associates) are as follows: -

	
	3 months ended
	12 months ended

	
	31.12.2004
	31.08.2003
	31.12.2004
	31.08.2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	Purchase
	                    -
	                  -
	                    -
	                   -

	Disposal
	                    -
	                  -
	                    -
	        504,610

	Gain on disposal
	                    -
	           4,426
	                    -
	        288,490


b) Investment in quoted securities (including quoted shares of an associate) are as follows: -

	
	
	As at

31.12.2004
	As at preceding financial period ended

31.12.2003

	
	
	RM’000
	RM’000

	
	
	
	

	     At cost
	
	218,537
	204,029

	     At carrying value
	
	375,588
	362,761

	     At market value
	
	234,951
	202,840




17.
Corporate Proposal


MRCB Selborn Corporation Sdn. Bhd., a 60% subsidiary of the Company, had on 10 September 2002 entered into a Sale and Purchase Agreement with Idaman Unggul Sdn. Bhd. for the disposal of its office block known as Menara MRCB for a cash consideration of RM55.0 million (‘Proposed Disposal’).

Completion of the Proposed Disposal is still pending.

Other than the abovementioned, there were no other corporate proposals announced but not completed during the current financial year.

	Notes to the Report


18.
Group borrowings

The tenure of the secured Group borrowings classified as short and long term is as follows: -

	
	
	As at

31.12.2004
	As at preceding financial period ended

31.12.2003

	
	
	RM’000


	RM’000

	      Short term
	
	235,018
	 295,150

	
	
	
	

	      Long term
	
	889,227
	954,910

	
	
	
	


The Group borrowings are all denominated in Ringgit Malaysia.

19.
Off balance sheet financial instruments

The Group did not enter into any contract involving financial instruments with off balance sheet risk.

20.
Changes in material litigation


The Group is engaged in various litigations arising from its businesses, the claims thereon amounting to approximately RM61.91 million. The Board of Directors has been advised on those claims for which reasonable defences exist and claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group.
21.
Comparison with preceding quarter’s results
The Group recorded a loss before taxation of RM5.2 million for the 4th quarter ended 31 December 2004 as compared to a loss of RM18.8 million recorded in the preceding 4th quarter ended 31 August 2004. 

22.
Review of performance


The Group recorded revenue of RM188.3 million for the current financial year ended 31 December 2004 as compared to RM227.8 million recorded in the previous cumulative period ended 31 August 2003. The lower revenue in the current financial year was mainly due to the lower property sales as a result of nil contribution from South Africa operations, which was disposed by the Group in October 2003.


The Group recorded operating profit of RM74.6 million, which was mainly attributable to higher contribution from property sector especially from the KL Sentral development and the exceptional gain of RM22.7 million arising from the disposal of a subsidiary as well as lower operating overheads arising from continuing stringent cost rationalization strategies adopted.

	Notes to the Report


23.
Prospects
Given the promising outlook for the KL Sentral development and the increasing level of the construction activities of the Group’s existing projects, the property and the engineering and construction businesses will continues to be the main driver of the Group’s performance. The successful completion of its first pilot beach rehabilitation project has also encouraged the Group to continue exploring similar business opportunities in environmental services.  

Accordingly, barring any unforeseen circumstances, the Board is cautiously optimistic that the Group’s performance for the forthcoming financial year ending 31 December 2005 will be satisfactory.

24.
Variance on forecast profit/profit guarantee


Not applicable.

25.
Earning per share


Basic


The basic earning per share were computed as follows:


                                                                       3 months ended                 12 months ended


                                                                    31.12.2004   31.08.2003   31.12.2004   31.08.2003


Net profit/(loss) for the year


 (RM’000)

17,046      (21,592)          31,863        200,118 


Weighted average number of ordinary 


   shares in issue (‘000)

768,186 
  1,092,475         768,183     1,005,769


Basic earnings/(loss) per share (sen)
                  2.22           (1.98)              4.15             
19.90

Diluted


The Group has no dilution in its earnings per share, as the fair value of the issued ordinary shares for the financial year is lower than the exercise price of the outstanding employees’ share options. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of the earnings per share.
26.
Net tangible assets per share

The net tangible assets per share as at 31 December 2004 is calculated based on the Group’s net tangible assets of RM445,457,336 after deducting the Group’s intangible assets of RM75,197 and adjusting for the premium on acquisition of a subsidiary of RM153,470 over the number of issued ordinary shares of 768,185,868 shares. 
By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Shah Alam


24 February 2005
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